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General Provision

HERNE AREN GEeN, BLEZANaRELE, UAAETHFES 5ER
BRENFREMNE, TERaRELII AR, REARFERIREE, AR
NEERENEEERBTFHRT. TEEINAZEF &, FHTAEELE,
These management measures have been formulated to ensure the legal compliance of the
Company's silver supply, the establishment of a transparent silver supply chain, and the
Company's sustainable participation in and benefits from the international silver supply,
as well as the prevention of conflicts, human rights violations, and destabilization arising
from the supply of silver, among other things.The Standard specifies the responsibilities,
contents and methods of management activities in the silver supply chain management
process of JIANGXI COPPER LEAD & ZINC METAL CO., LTD.

Z EREHE
Scope of application

AAEEF TOHMELEFEBRARASREIHMELEFLBRARLATERK
Z. aRm I AEaRENE. aREXEGEKE (BEaRETF. FHA.
BRXZE. HoEMzRE) .

The Standard applies to JIANGXI COPPER LEAD & ZINC METAL CO., LTD as well
as all silver suppliers and silver-related partners (including silver producers, distributors,
silver traders, exporters and carriers) who have silver transactions with and provide silver
processing for JIANGXI COPPER LEAD & ZINC METAL CO., LTD.

= BEXHMARE
Definitions

AH E P R AERE X R (LBMA A aRIEH) E_MATAIIHNANE,
IR AAARTE T

The terms and definitions covered in this system are adopted as established in the London
Bullion Market Association (LBMA) Responsible Silver Guidance(Second Edition).
THEFPEELE (KVC): XEMVRFMZL LGN B F R, HEFELIHFXN K
R AR B R Y Ak PR AN R R AR

KYC: This is the process of a business identifying and verifying the identity of its
counterparts and establishing the facts to have a clear understanding of the nature and
background of the relationship.

0 R e An v KU X (CAHRA) : 1Z 3 X R A Rk ow 8, T & A s H i A R
RGENRE, REARTURREMHYR, wERKFEEFERAFR, T
BRAANRAANULWER, W a@Emssks. RL&%F. A%, gRkHK



RAERIETREIZEESR ., AE#E. TZa. RAEMR MM RALREE
AHK X LR A EERERFARILAN SR E N ELEREHILL.
CAHRA : These arecas are identified by the presence of armed conflict, widespread
violence or other risks of harm to people. Armed conflict may take a variety of forms,
such as a conflict of international or non-international character, which may involve two
or more states, or may consist of wars of liberation, insurgencies, civil wars, etc.
High-risk areas may include areas of political instability or repression, institutional
weakness, insecurity, collapse of civil infrastructure and widespread violence. Such areas
are often characterised by widespread human rights abuses and violations of national or
internationallaw.

RIFEE: LB L Z R 4R X R 2 & x40 K 8 S R AT BB % A A4
REFFEBFNER, FETFENENRNAFLZcHFARPAELFTME—FHIH
A, FwERURFE, tafigE T,

Due diligence: Research and analysis of a company or organisation done in preparation
for a business transaction and throughout the relationship. Activities to be assessed, based
on the Refiner’ s appetite, should include those risks identified in the Annex II of the
OECD Due Diligence Guidance, money laundering, as well as Environment, Social and
Governance responsibilities.

ERGENEE: WA HAEEET . REY . BRT . 287 . RBFaRESFT
FoRAANELBUR AR RHENEF

Silver supply chain: suppliers of silver-containing materials needed for silver production
such as lead concentrate, silver concentrate, zinc concentrate, gold concentrate and anode
slime, as well as customers of silver products.

MRZH: BREEHT. BFAXAHAR (“FBXAR” D KENEF N,
e, BERAMEZZ NI ERFAEERF BT IMK , X LTI IAA
MHARHERFNZREE.

World Heritage Site: A landmark or area which is selected by the United Nations
Educational, Scientific and Cultural Organization (UNESCO) as having a cultural,
historical, scientific or other form of significance, and is legally protected by international
treaties. The sites are judged important to the collective interests of humanity.

EHNER: FRTARRITeE, PRETEE. R EEBHETZEDH N
2018 F 1 A 1 HRTHY BB A= d (R4, |Ee. RAARE, FRTEHES),
2 ARAFEHE LRI,

Grandfathered Stocks: Silver investment products (e.g., ingots, bars, coins and grain in
sealed containers) held in bullion bank vaults, central bank vaults, exchanges and
refineries, with a Verifiable Date prior to 1 January 2018, which will not require a
determination of origin. This includes stocks held by a third party on behalf of the listed
entities.

WAL AN ERATAREREPFWERAR/ B Z IREETFTRAERAN, &
A AR iE AR AT E 4 RERA (R XA 10% UL LB TR A AL
Ultimate Beneficial Owner: Refers to the natural person(s) who ultimately owns or
controls a customer and/or the natural person on whose behalf a transaction is being
conducted. It also includes those persons who exercise ultimate effective control over a
legal person or arrangement (defined as 10% or more ownership).



ASM: F T A/ NLEETT X

ASM: Artisanal and Small-Scale Mining
EDD: fmig# R ZE,

EDD: Enhanced Due Diligence

ESG: %, #taMmigH,

ESG: Environment, Social and Governance
EITI: K3 v % BF 18 3.

EITI: Extractive Industry Transparency Initiative
LBMA: & a®RT 72

LBMA: London Bullion Market Association
LSM: AMAMEIF XK,

LSM: Large-Scale Mining

W aR N ERREERR

Silver Supplier Due Diligence Management Policy

DAV EFERBARASEETFERATRINA ., FERFFLTEE
=M, RS S 6 LBMA A #ERE T, A48 LM (0ECD X T &% XK &
B XN s RIRE B R 7 4T) UK LBMA N R T Z B H 45w, AR E
ERETHRH‘ENERAPRAETERR, ARETORUELERPTEETIE, HRE
B4R ph AL 5% T BB T OECD (R =) & (LBMA fi it ER48%) F IR E K,
BATHE A5 EE L B 7 R A T AT A

JIANGXI COPPER LEAD & ZINC METAL CO., LTD strictly abides by the state's
various laws and regulations on employee rights, environmental protection and other laws
and regulations, actively participate in the investigation of LBMA supply chain to fully
implement the "OECD's dedication to supply chain in conflict areas and high-risk areas,
and the LBMA supply chain responsibility investigation guidelines,has established a
management system for due diligence on silver supply chain as required to actively
promote the silver supply chain due diligence work, thus ensuring that the silver supply
chain meets the requirements of Annex II of OECD and the LBMA Responsible Silver
Guidance. We will strictly prohibit the following activities in the supply chain:

1 ARBRIEATA, BEEFAEL, BA, FABURBEASNSEFR, | ZHE
RAEAREMTERANBET ). REF. RAKFRIMEKXEE,;

1. Human rights violations, including the use of child labor, torture, inhuman and
degrading treatment, extensive use of violence or other forced labor concerning serious
violation of human rights, war crimes, crimes against humanity or genocide;

2. MAFERKAAR mER RN EFEERNT X, K78, RPNy, sk
BB N F B AL A %2 BN 4R O B B B IRl B SORE, B B BE AR A AR R AR AR S F
EEA R CEEREAL, AERBALLETR ;

2. Providing direct or indirect support to illegal armed groups or to public or private
security forces that illegally control mines, traders, other intermediaries, transport routes
through the supply chain, or illegally imposing taxes or extorting money or minerals
throughout the supply chain (“illegal armed groups, public or private security forces” );

3. ST SO & B R R MG



3. Concealing the origin of silver by means of bribery or fraud;

4. REBRBFH XK EZF R e AR KEWg 7= s, 7 kb o ft s gk,
4. Non-compliance with taxes, fees, royalties due to governments related to mineral
extraction, trade and export from conflict affected and high-risk areas;

5. MRS M = SRR

5. Money laundering or terrorist financing;

6. FBh R,

6. Funding conflicts;

7. NEEAREEY S, flnR s, BE, EEMZAG. FURMETATA;

7. Engaging in high-risk business activities, such as weapons, gambling, antiques and
works of art, sects and their leaders;

8. % AREBIEBURAMRES A R,

8. The beneficiary is a politically sensitive person or a wanted person;

9. THENRMTRKEXRNEGEENXK, HRINE., @F. Zo. FIHLRKMEX
L

9. Not complying with the legitimate requirements of environmental protection and
sustainable development,violation of environment, health, safety, labor and community
related legislation.

10. JFRAF R B8 = A R E X,

10.Mining Silver comes from areas designated as World Heritage Sites.

R R EF T EATH, BATEXBRER, BEOXEW~m, LY
FERFH G-I FNETR D

If such behavior is found in the supply chain, we will take measures to isolate the
purchased products and immediately suspend or discontinue any transaction with the
supplier.

BT RETERRER T EHEEN G, AT HEFRARAEEE/E,
WRENEFEL A (LBMA it aFHEE) WEK,

We will assess the supply chain risks on a regular basis according to the
requirements of the management system, and establish the management files for supplier
due diligence, so as to ensure that the supply chain continues to meet the requirements of
the LBMA Responsible Silver Guidance.

5 ARRMPIRRE

Organizational structure and responsibilities

1 TS EFeRARASAARFELNERIREE R LT TN EE-N, AR
ZEAM T

1 JIANGXI COPPER LEAD & ZINC METAL CO., LTD has set up a special
management team for the due diligence on silver supply chain, with the organizational
structure shown as follows:
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eAERE

The Compliance Committee
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Department Examination Metal

o / kDepartment j ~— — Sub-factory

%R OLBMA RIAEETHERMY FTTREGRFE, RRELHFLTFLERR
NE ERENERREEALZNY, 6AZ A2,
In accordance with the requirements of LBMA due diligence management work and the
actual needs of business development, we hereby set up the Silver Supply Chain Due
Diligence Management Organization, The Compliance Committee of JIANGXI COPPER
LEAD & ZINC METAL CO., LTD
LWL EFLBRRERASGAER&:
The Compliance Committee:
£ £ R{HE
Director:General Manager
BlEfE: £FEIE. KK
Deputy Director: Deputy General Manager, Compliance Director
Z R EFIIHAFTA
Committee Members: Heads of Departments
TS EFeRRARAGEENE R SRR HEAT LBMA B3R R G RE Ik R 8y
FF AR RN, HE BRI
The Compliance Committee of JIANGXI COPPER LEAD & ZINC METAL CO., LTD is
the leading and decision-making organization of the Company to implement the LBMA
Silver Procurement Due Diligence Management System:

(1) AR4E LBMA At Ev e REF R R AL S ARRKEGRIREEM R WEER, #E,
T HEHELERPRE, WERR. & AMKRWYSF RS T E R R i 85,
BEE. REASARKERREERAMEETENZE L, KIAHFHEHEEERK
RFEBEATELRZL, HRHEIH.



(1) Based on the content of the LBMA Responsible Silver Guidance, we formulate
policies and regulations related to the due diligence management of the Company's silver
purchases, guide the daily due diligence, supervise the implementation of risk
management and countermeasures such as money laundering and purchasing in high-risk
areas, and identify and correct the establishment of daily management systems and
management standards, which are regularly updated.

(2) fAim#AT R EE, RAl. T, RXERMEEITE, FELFEBHRL
o

(2) Responsible for conducting due diligence management work such as risk
investigation, identification, assessment, and response, and making final confirmation at
the company level.

(3) AFTARR R LT KR A2 AT oF B 7 F IR A0 b By ] 2R

(3) Responsible for addressing the resources required and issues arising during the
implementation and operation of the due diligence management system.

2 Bt
2 Responsibilities:
2.1 6ME K

WNE R EEF R (BLED XA FURYE B 8] R A K G BUR AR B B £ 77
MHURHERNFEZTRBEAFHEHELFTGELRNET (BEEZE 55 ARt
MEaENaRE&T) , FATHHEMBHTHFEMRFL, N HAFRE LBMA
AW AR M, XA THTEI, EHEXAFTAFENEBRZX KR
WEHEAMEX, HaE CERRBEEZRRLM FORT, FFrFARFINERMEXR
A2, MFaRENEANWRE, EH. FHIf.
2.1 Compliance Director

From the external perspective, the senior management is in charge of the
examination and approval of cooperation contracts with suppliers (including whether to
sign cooperation contracts with high-risk suppliers) according to the Company’s raw
material procurement policy and the actual production, financial and sales conditions, as
well as in charge of matters related to reviewing the suppliers. From the internal
perspective, the senior management is responsible for the training of the relevant
employees according to the LBMA Responsible Silver Guidance, so that the relevant
responsible persons can clearly understand the purpose and significance of the system,
figure out their responsibilities in the implementation of due diligence policies, and
training is needed on a semi-annual basis to review the relevant contents.Ensure the
drafting, updating, and approval of silver supply chain rules.

2.2 6 MERE

EHAMTHERAL AR REEAR LB ARERENERPRAEES, M a
RENELNFTREFEAT, AREFARELERRZHXRT & L0HEHK, #
RN FAERE . HH X G E A7 mAATR I, XA E T g R kK
K, AMBREBEZFRE A RBEHNEE .
2.2 Compliance Manager

The Compliance Manager is responsible for assisting senior management in taking



comprehensive responsibility for due diligence on silver supply chain, and for all matters
concerning the silver supply chain, so as to ensure that appropriate measures are taken in
high-risk supply chains or transactions with risk assessment reports submitted.
Meanwhile, the Compliance Manager has the obligation to conduct training on
responsible supply chain, and formulate and update silver supply chain policies, thus
providing accurate information for senior managers to fulfill their responsibilities.

(D AREEgRFELERFHELRE, FTFERRAELES R AT WRIAA
B, AACE R UM B E R
(1) The Compliance Manager has the right to monitor the due diligence process on silver
supply chain and evaluate whether the due diligence is fully carried out; he/she also has
the right to request additional documents or information when necessary.

(2) WRFABRE ;LB T, FEIE ELE 5T B ELCR,

(2) The Compliance Manager is required to make a timely report to the Vice President in
charge of such business for any high-risk supply chain or transaction.

(3) RHAX R THAT ARG AN, REMEFHF ARELEAN, A5RE
BEERARBERNEL,

(3) The Compliance Manager is responsible for regular training for employees on silver
supply chain rules, formulating and updating silver supply chain rules, so as to offer
accurate information for senior management to fulfill their responsibilities.

(D FFEL—RNERZE P #HTIAG AL,

(4) The Compliance Manager is responsible for conducting on-site investigation on
important customers at least once a year;

(5) oS e RREAENE TR aRR 7 &P A ST a f® AR,
(5) The Compliance Manager is responsible for assisting and encouraging
silver-containing raw material suppliers and silver trading customers to promise to follow
the due diligence rules of silver supply chain;

(6) wHIARHFEAFLTEH TR EZERE.

(6) The Compliance Manager is required to make a timely report to the senior managers
responsible for compliance for any abnormality.

2.3 &AL R

AR REEHN, REUTER, HFwgl . AT, MHHaAT REK,
WEIEREEAN R 2T AR aRELERREESE S, B2 F A0 F 3 g Rk
K&, *EFEeARIHeNLERSE, YaREEFRARIEHANER, H
FLEFWHIAREFEAFTEAR L2 E0F R e ALEHE.
2.2 Compliance Officers

Compliance Officers: Quality Measurement Department Representative, Inspection
and Chemical Examination Department Representative, Marketing Department
Representative, Finance Department Representative, Rare Metal and Precious Metal
Sub-factory Representative. They assist senior management in taking full responsibility
for due diligence on the silver supply chain, assist in drafting and updating silver supply
chain policies, and report annual compliance status to the compliance manager, providing
accurate information for senior managers to fulfill their responsibilities. In daily work, if
any abnormalities occur, they must promptly report to the business leaders in charge and



the compliance manager.

2.3 1 EHIAFTEM MR, #ERT B, EASEENKIE, REE, 2204,
WREFEGARERNEIRZEREEL, FEAREALEATLeAEERE,
FELEBREHXOELEY, ARKEXReF. ARKESRERBH L O
PR GEO R X, wHERFHELHE, XEERE., #EBAESS, GFED—
KM EEEFHATERTREE,

2.3.1 The Marketing Department is responsible for purchasing raw materials to guarantee
the long-term, stable and safe supply of mineral powder and raw materials, If there are
abnormal situations such as high-risk supply chains or transactions, it is necessary to
promptly report to the responsible leader and compliance manager. Refuse to cooperate
with relevant enterprises, organizations, or countries in high-risk areas. Be responsible for
collecting and preserving sufficient supporting documents for import and export supply
chains, such as supplier business licenses, procurement contracts, supplier commitments,
etc. Conduct visits and investigations of important customers at least once a year.

2.3.2 REHEHATHREGREMLTIENE, EAEILTE; BEFREHIE
BB E T, R R, R & Tk b A AR RS, %3] LBUA
HREEREFOEANE, ERAEBNAATREARTENEXAR, BFED
— %,

2.3.2 The Quality Measurement Department is responsible for weighing and recording
the purchase of silver-containing raw materials, maintaining inventory records,
conducting quality supervision and inspection of silver ingots, developing training plans,
and organizing training for compliant members through offline or online methods. The
training covers relevant content from the LBMA's Responsible Silver Guidelines,
ensuring accurate understanding of the company's responsible silver management policies,
at least once a year.

233 MR a ) AFEAMFHREBATHRE., TTHI0T, FRERELBR £~ BT
WRMEHEEITE, AR XAHARNRNE, AREBEF P INT A%
e, AT ARHEENNEENS T, RILAREME L2 Lk,
2.3.3Rare Metal and Precious Metal Sub-factory is in charge of weighing, marking and
recording the produced silver ingots. Besides, the workshop should organize the
production of material input and make feeding records and the records of the produced
silver ingots. The closed process should be provided during the production, so as to
ensure the safety and traceability of silver production and processing. It is in charge of
calculating the quantity of silver before sales to ensure the safety of leaving the factory
for the physical silver.

234 R AT ARG R EAHTHE, BARQN BREENEANK.

2.3.4 The Inspection and Chemical Department is responsible for testing the purchased
silver-bearing materials and ensuring the accuracy of silver purity testing.

2.3.5 MEHARZEREAAE PR ZRIL. REMBRLE FRTHFRE, T
N#ETEMNER T, HRXZZ2E, XA EENFRILAE TS5 &M E
w. RA%F.

2.3.5 The Finance Department is responsible for maintaining complete transaction
records for all customers. Transactions should be conducted through official banking
channels and no cash transactions should be allowed, ensuring transaction security. A



monitoring mechanism should be employed to ensure that the company does not engage
in terrorist financing, transactions, etc.

N PB4 B R

Recognize and evaluate the risk of supply chain

B Pk R & 08 2 T KR IF 09 7 i AT, @35 % 4 i b B DUA B0R
AAERE, AE5aREEBHRLFOL S R A RARERZBE, LK
#HATRPIAE,

Following a supply chain due diligence based on an assessed risk approach, due
diligence must be performed prior to entering a new business relationship with a silver
supplier counterparty and during the maintenance of the relationship.

1 Bt R 4k RERIE &

AR EN A TFE T REH SRR E, B, SR ER =
77 Y KRR
1 Carry out the supply chain to investigate

Dyeing investigations are carried out from the three dimensions of positions,supply
of counterparty,and raw materials.

1.1 L& R R A

1.1 Location risk recognition:

L11 #E g e RIE, FREIDREREERA: 7oR. BRR, X7 &~ mfeg i
EE.

1.1.1Determine the source of silver and promptly record the source category: mineral
silver, recycled silver, mining by-products, and Grandfathered Stocks.

112 #HE aRARBFERNFHEREE 9 —REZwB L, UASFHHELEGEE
B A H e E%), WA CAHRA &%, SEEHW L. M5 EREHICEMUN
. BREeEANELSHRE RAFAREFAML A, 28T TEE (FATF)
HE (BHEAXEZRMERSE) . TR ER T QO/EEE F oM g E N e & e E X/
HIXEW T E T ER ZEF LA TR~ H

1.1.2 Determine the origin or pathway of silver by referring to international sanctions
lists recognized by the Chinese government, Section 1502 of the Dodd-Frank Act, the EU
CAHRA list, the Heidelberg Barometer, the Fragile States Index or similar, the Office of
the United Nations High Commissioner for Human Rights (OHCHR) or its equivalent,
reports from the Financial Action Task Force (FATF) (including relevant country/region
reports), reliable market intelligence on high risk silver centers/transit centers and high
money laundering risk countries/regions. Verify that the mine is not located in a World
Heritage site.

1.2 L5 KR A .
1. 2 Supplier risk recognition:

AT EAFH KYC & [EAx g i AR a, afEART: €A
AE, BAKREHXH. REXER, RAMEZaREN BN, ZTHAE,
8] E A AR R R

10



Utilize the KYC questionnaire provided in the toolkit to conduct risk identification
on suppliers, encompassing but not limited to: utilizing credible and independent sources
of documents, data, or information to identify and verify the name, physical address,
company registration, and licensing information of silver suppliers.

WRR AN G RN REREZ A LR FIINEA B E RN RE L E
B B A0 B VE B S A 4 T

Identify and confirm the suppliers of silver and their ultimate beneficiaries, who are
not included in any government-issued money launderer lists or known fraudster or
terrorist lists.

TR e S S 1E R, TAA RIS R A E

Gain an understanding of the supplier's business and financial information, and
anticipate the purpose of the relevant business relationship.

1.3 A RB R RIRA

1.3 Identify material type risks

1.3.1 & B LSM JF R 4R o R iR A iz & 46 1B TR T

BEAR M FH AR O E ), X Bl (BEmITMERTE) . &
FRERMIESN (WA )  FZF7EFHRBEREERME. RARMEHEX
A BRMELER CGEEX) . WEAEREREALE (BERBJFAH) . AKK
RAEE ., IRARMER, BRMZABRRALER., FHRK LR (FREL
HEMBRER) XSGR, BB R B R K

1.3.1 The risk identification for silver mining from LSM should include, but not be
limited to:

Silver suppliers' silver import and export licenses (if applicable), mining operations
(including processing and transportation methods), production data and processing
capabilities (if available), sources and control measures of third-party inventory,
anti-money laundering and terrorist financing policies and practices (if relevant), bribery
and corruption policies and practices (including payments to the government), human
rights policies and practices, environmental policies and practices, health and safety
policies and practices, labor policies and practices (if not covered by other policies),
community engagement plans, ethics and business integrity policies and practices.

1.3.2.5k B ASM JF R R By KU R A @ EART:

ERABER LA KYC BEFRE, R, FHEUTELFLTRNEFR
T
WRAE NI R R H#ATIRAE, RAIRE:
1.3.2 The risk identification for silver mining from ASM should include, but not be
limited to:
Using the KYC Questionnaire in the Refiners Toolkit, identification of risks by obtaining,
assessing and, where possible, verifying against publicly available information:

(1) ASM BHRKRFENERLE, BF a YW FIRT L. e et (FF
ZHIAFEEE) , bF AWML, cILEBAXSHE, dYEaHEE 0wH;

11



(1) Suppliers of ASM silver sources, including:Local artisanal mining teams,
associations or cooperatives (no need to identify individual diggers).Ore processing
plant.Aggregators and traders.Local silver exporter.

(2) K7 IEH 2L UEIIANZEEH ASM;

(2) Whether the mining project can be considered a legitimate ASM

(3) X7 L (BERR. mIMmzlrE) ;

(3))Mining operations (including extraction, processing and transportation methods).

(4) REER . EHFAmER, DR@E RS ERS S aR e, AHE o

TE A 5EY G2 R B 7R 5

(4) ) The use, storage and recycling of mercury and, if applicable, the effects on the
environment and on the health of persons involved in the production, handling and
processing of silver.

(5) AR, |, BEMZA, 5. HX S5 EBRMEE (FEA) .

(5) Practices and policies related to human rights, environment, health and safety,
labor, and community engagement (if applicable).

1.3.3. 5 A R oy U R A A& 45 (AR T
1.3.3.Risk identification for Recycled Silver should include, but is not limited to:

ERAET LA A PN ERAMA KYC BEFS, FR. IFEUTELEFET
12
BT RE LI A LA#ATRIE, ARERNFNEETG. o EF 45,
BRI B EAL, R BRI RAH KX ZEHR AR KR, #H/EEF
AR (o D . KOs R £ B BOR A SR B KA 5 KR T B SR A ST
P50 R W BUR A 2
Utilize the KYC Questionnaire for Recycled Material in the Refiners Toolkit,
identification of risks by obtaining, assessing and, where possible, verifying against
publicly available information:the main market, product and customer segmentation of
silver suppliers, information about silver suppliers, types and forms of silver purchased,
types and locations of operating facilities, import/export licenses (if applicable),
anti-money laundering and terrorism financing policies and practices, anti-bribery and
anti-corruption policies and practices, responsible procurement policies and practices.

2 R P A7 B
YNEIE SRR 2 sl S NN o ik SN W g - S L o= s
2 Classification of Supply Chains
According to the risk status identified in the due diligence investigation, the Company
supply chain is categorized into zero tolerance supply chain, high risk supply chain and
low risk supply chain.
2.1 FEA K EH AR A TR AR Ky X 18 K E R 3 CF B BURF AL
WER, iy, At me EHERERETHAME WK, FIRS Ao
T, WHREEES R EXFFEBINFERRREAL, PERIEAN, URXT
= SR R R VE T R AR

WwERAERAE R, TRFSeRENMARS FELLF KR, ORI R
Hx%, i % LBMA,

2.1 Zero-tolerance:Silver comes from regions designated as world heritage or
protected areas, countries that violate international sanctions (recognized by the Chinese
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government). Supply counterparties or their ultimate beneficiaries were known money
launderers,fraudulent or terrorist, the supplier or its ultimate beneficiary is a known
money laundering, fraud or terrorist, suspected of directly or indirectly supporting
non-state armed organizations engaged in illegal activities, seriously violating human
rights, and fraudulently falsifying mineral sources.

Once a zero tolerance issue is identified, the Company shall not establish a business
relationship with a silver supply counterparty or immediately terminate the existing
relationship and notify the LBMA.

2.2 & R B Rr 4
2.2.1 FF KR Hy & KU 7] 22 & 5 B AR T
2.2 High-Risk Supply Chain Assessment Criteria:
2.2.1High-risk issues for mining silver shall include but are not limited to:

(1) ETwEwrs eI xR
a)k B % R 50 A0 e KU X (CAHRA) 3% % A8 77 45 3t X 14 3 2 3 i 2 4 L X
b)#EF R B E A A E 5k B CAHRA R HE E R/H X
OBMKRECHMEE. TRRTERITH~EFRYER/HK,;
(1) Location High Risk: Silver mined originates from, or transited/transported through
CAHRA, is alleged to have originated from countries where silver is known or
reasonably suspected to have originated from the transit of silver through CAHRA, and is
alleged to have originated from countries with limited known reserves, probable
resources, or expected production

(2) ETHuEas R, aRENBIEME I L.
AEHMFeETHESNRATENR AR ELE T A KA G R A
b)EA & Big NI w4 % A
ONFEFNRBE W ER (WEK, BiEMRAY, EEMEA . FURK LT H)
d)EsmE £ —F G NE K B ZK/H XX gR
)R B X PR B A Z R/ T — B, SIB%H R BT E RIS .
Supplier High Risk: Silver supplying counterparty or other known upstream company has
shareholders or UBOs or other silver supplying interests that meet location-based high
risk criteria, has UBOs that are PEPs, is engaged in high risk business activities (e.g.,
arms, gaming and entertainment industries, antiques and art, denominations and their
leaders), is known to have purchased silver in the past 12 months from a high risk
country/region, has provided significant discrepancies/inconsistencies or refuses to
provide requested documentation

(3) ETHA R E AT KR
a) kg B ASM
b) £ Jf 7K £ 7
c)iE & K V45 F S5 B A A B ESG B & IR 7 b 4% R A 09 98 D (A 38 38 2 3640
3 91T T SR R T B R BRI & UM
(3) Material Type High Risk: Silver mined or sourced as a by-product of mining from
ASM, produced using mercury, causing catastrophic injury without appropriate
mitigation, or highly adverse ESGfactors

=t

I
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222 BAERWE N A MM CEESRT:
2.2.2 High risk issues for recycled silver shall include but not be limited to:

(D AT EnsNRFER
a)k B % R 50 A0 e AU X (CAHRA) 3% %8 78 77 45 3t X 18 3 2 3 38 i 4 3 X
b)#EF R B E A A E M5k B CAHRA R FEWER/H X
OB MAREBRE D ERIRNE R/ MK,
(1) Location-based High Risk: Recycled silver originating from, or transited/transported
through CAHRA, allegedly originating from countries/areas known or reasonably
suspected to be transiting silver from CAHRA and/or allegedly originating from
countries/areas with limited silver exports

(2) AT HpmEmers e, AR E AT 50 LN
DEAReETHETNOAENRARERL XA REM B3R 4 A
b)EH & Big NHI w4 % A
ONFEFNRBE W ER (WEK, BiEARAY, EEMEA . FR K LT )
d)E s g & —F G N5 K B X /H XX gR
e)E A Jmka N r B R/HKIZE.

( 2 ) Supplier High Risk: Silver supplying counterparty or other known upstream
company operating in a country/region with a high money laundering risk, has a
shareholder or UBO or other silver supplying interest that meets the location-based high
risk criteria, has a UBO that is a PEP, is engaged in high-risk business activities (e.g.,
arms, gambling and entertainment industries, antiques and art, sects and their leaders), is
known to have in the past 12 months have sourced silver from high-risk countries/regions,
have significant and unexplained transportation routes with suppliers or counterparties in
the supply chain

(3) ETHA R o X FER:

a)k B AR m MU 4 B sk B B R R BT, BB XU Bk R Y o R A
T RGHE 5 (REBEZGHARRBFEERE) .

(3) Material type high risk: recycled silver sourced from intermediate refineries or traders
with high risk supply chains or from counterparties sourced from intermediate refineries
with high risk supply chains (as per OECD Due Diligence Guidance)

[

il s

2.3 VA% A Ky B R sk A Ak 2 BR AL R IR &

2.3 The Company shall conduct Enhanced Due Diligence (EDD) when it identifies a high
risk supply chain as part of its due diligence management process.

AR FELR, AR BRAONAIREL, HUTFRIATLE.

When the Company identifies a high-risk supply chain during the due diligence process,
the Company shall conduct enhanced due diligence management as required by the Guide,
with due diligence measures including, but not limited to:

2.3.1 IR A& ] e K g iy gk, 52 B s REBUE & T KA E S R
2.3.1 Conduct on-site investigations/interviews of high-risk supply chains to verify the
findings documented in the supply chain due diligence documents.

232 X T AMART R GR: &R 75 B9 kIR X BB B R R,
M LB, ST E—RNE (BEERAEFH. THE. afXZH.
H O R AR R B TR AMBUT i iE A B R R ERERL,
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2.3.2 For large-scale silver mining: Utilize credible, independent sources of documents,
data, and information to verify the situation. From mines to refineries, the beneficial
owners and government monitoring list information of every company in the supply
chain, including silver producers, intermediaries, silver traders, exporters, and
transporters, must be verified.

233 N TFI/ANAFG AR ER: ER T RN RFEN A, KEMEERZL
EER, haREOEEEET, Rt E-—XoE (AFERBRRZBEAIE
WED MRETAAFMRRFEELEEAMERELE,

2.3.3 For silver extracted from artisanal/small-scale mining: Utilize credible, independent
sources of documentation, data, and information to verify the situation. The beneficial
owners and government monitoring list information of every company in the supply
chain, from silver exporters to refineries, including international silver traders and
transporters, must be verified.

2.3.4 3T EWCR: B P B E RS R IR R SO BRIEAE R RZEEIL, A E RSt
NIRRT, BNEFE—RAE (BEZHE WREMAEAFMRFEES S
ERMERERE,

2.3.4 For silver recycling: Utilize credible, independent sources of documents, data, and
information to verify the situation. The beneficial owners and government monitoring list
information of every company in the supply chain, from silver suppliers to refineries,
including transporters, must be verified.

235 EEMR R AR AT, AEDPELFAXRTTIE 6 A N#AT

2.3.5 It should be conducted before any transaction takes place, or at least within 6
months after the commencement of the business relationship

23.6 HAHRAW R TRBILBE = F B E#AT, 05 8eE A7 EEMAE
W, HNE RTHTAGEER, MITLARELE, ERBRE,

2.3.6 It should be conducted by capable employees or independent third-party consultants
who do not have any conflicts of interest with the suppliers. When company employees
conduct on-site investigations, they must promise to report truthfully and accurately.

237 MARETAEGFIZEEREER

2.3.7 Apply the template of on-site investigation report in the investigation toolkit.

2.4 R A fo ¢ Br 4k
THaTER Gk, w4 R a5 ek o R K R B B 5k
Assessment Criteria for Low-Risk Supply Chains:
Supply chains that do not comply with zero tolerance supply chains and high-risk supply
chains are low-risk supply chains.
3 W4k
LLLBMA RERE & T B @+ i LBMA 5 8517 i 7 W 2 0 £ ath, %6 ik
BIBERI B, B P W B FORE R, #ATIRG, HEAHERR TR,

3.1 JL A
3.1 Responses
a)fA e #HExy, BERNR,

a) Low Risk: Continue trading to reduce risk.
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bys Ke: FiExy, XEBUHAREE, EHAR.

b)High risk: Suspend trading, conduct enhanced due diligence, and eliminate risks.
OFEZ: TeFILRT.

c¢)Zero tolerance:complete prohibition of trading

. BEERPREAR

Regulations on supply chain due diligence
1 R &R AR

1 Due diligence process

11 ERX Z 5, ¥/ 5 LBMA #7150 G R 4o a8 B BOR BB R A#H SR 7,

1.1 It is necessary to clearly inform the other party of the Company’s management
policies and requirements for LBMA responsible silver supply chain prior to the
transaction.

12 MeaRENENE., EFP ABRRBRER, BANSFEILRAREEER, WEMN
B35 A

1.2 It is necessary to issue due diligence questionnaire to silver-containing raw material
suppliers and customers and collect relevant qualification and information, which is
detailed in the due diligence questionnaire.

13 REE. REIRIREER, FHATNR TR,

1.3 It is necessary to follow up and retrieve the due diligence questionnaire, as well as
conduct risk assessment.

1.4 4t R £ & .

1.4 A due diligence report should be prepared.

2 RBAEANZ

2 Due diligence contents

QI RBURESHNFAEYT ARG E ., eROA LT, BEaRENE.
B. ZHE

2.1 The suppliers for due diligence include mineral silver suppliers, silver-containing
material suppliers, recycled silver suppliers, traders and carriers.
22RPBMEEFAER ZH . EX%;

2.2 The clients for due diligence include traders, buyers, etc.

23ERMG, MEXRZ KX ER, ETHUERNE., ZATREZHRDH, aRAKRK
BREFENEZCRNRERATENGERERE, HEFT.

2.3 Prior to the procurement and sales transactions, it is necessary to figure out the
purchasing and sales situation of suppliers and customers responsible supply chain from
conflict-affected and high-risk regions and other risk situations existing.

2.4 RERPEE A4 H R #5F FUES . | R R R A, X5 5L FEHE, X
BRERIEAZGTRIANR., EEEAEES, TRENKES,

2.4 The due diligence should cover supply chain qualification, identification of silver raw
material origin, mining and pass license, proof of mining information which proves
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whether there are violations of human rights and illegal operations, as well as mining
capacity data, etc.

25 REEENGRTRE., BE. B4, FHRRPUELERL, 2X55F0%.
2.5 The due diligence should cover environmental policies and practices, health and
safety policies and practices, labour policies and practices, community engagement
programmes.

3 RIR &
3 Due diligence measures
3l AU HENBEFAE., GELN, EA A, RAFTR, BEEFX. XG4 F
X
%,
3.1 It is necessary to establish supply chain trader files, including name, legal person,
address, contact information, operation mode, transaction contract, etc.
32 XBRA B T HAT R P, R B EHE P, TE R AT KR,
HehRERTITHTR T
3.2 The existing supply chain needs to be evaluated annually. If there are suppliers or
customers, risk assessment should be carried out in time and transactions should be
conducted only for the case where they meet the requirements of the system.
3.3 # R B R e VEIR S £ X AT A .
3.3 It is necessary to confirm that supply chain is not involved with any money
laundering, fraud or terrorism.
3.4 REREBUHE RN B NEERNEX Z BEHIE R
3.4 It is necessary to regularly obtain information on the operation status and transaction
purpose of the supply chain company.
354X e RBERE, EXZE, FERBWTEL:
3.5 For silver-containing mineral suppliers, the following information should be obtained
prior to transaction:
a) B4R 6 = HUR R 2 R
a) Information of silver origin
b) K ¥F 7 ik
b) Mining license
o) Bt/ 0 |aR A AFH ¥ AL
¢) Provision of import/export license for silver or concentrate
d)X 7 B ILE &L
d) Proof of mining information
)EH XA AR E P HATRIRPEE
e) Performing due diligence on mineral silver customers on a regular basis.
3.6 REFIH MmN WY FRENE, FERBWTEEL:
3.6 Suppliers of silver from artisanal and small-scale mining operations need to obtain the
following information:
) ZFL/NAT & 6%, REMAXTFLS;
a)ls this handcrafted/small-scale mine legal? Please provide relevant qualification
certificates.

b)ERTEZRETEENFI/NRET B, 82 XIIREREH;
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b)When the silver does not come from legal artisanal/small-scale mining, the

company will take safeguard measures;

C)A B AR F I/ T AT RIEE

¢) The company will continuously conduct due diligence on artisanal/small-scale

mining suppliers.

d)X 7 F WA RIEH, JTX&E &KIE

d) Information on mining conditions, proof of mining capacity data
3THNBEORBENEER, EXFH, FERBWTEL:
3.7 For the traders in the recycled silver supply chain, the following information should
be obtained prior to transaction:

AT EARFENBFRECENFLXR, BFEFAFKRFIERA. KaAFE
E

a) The recycled silver suppliers are required to offer legal business relationship,
including the origin proof of recycled silver, beneficiary information, etc.

by B & R T X FA AR E P AT RIREE

b) The Company will conduct due diligence on recycled silver customers on an
ongoing basis

I\ 2 BRG] KU R 5 52 R B 2 SR e

Develop and implement risk management strategies for identified risks

1, A 2 Rws

B R g R A R R AT B, B B 0 AR T A R O S e K e B R e
PR B AR BB sk B S ST R . o B 3 AR A B R e R B A R e B FE e o T
Risk Management Strategy

The Company manages the risks identified in the supply chain, and the Marketing
Department are responsible for formulating and implementing risk management
strategies to ensure responsible procurement in the silver supply chain. The risk
management strategies adopted by the Company for the identified risks are as follows:
11 %X A

YEBRUAPFEEF AAENT A&, DM E BT, TERILAR. EHEHH
BEXFEERREKAR, RHAT W~ HOEER, LB & A 588 B w61,
FAREEATEFERER, HAMHEXEZ TN LBMA R E.

1.1 Relationships Termination

When evidence of money laundering, terrorist financing, serious human rights violations,
direct or indirect support to non-state armed organizations, or misrepresentation of the
origin of minerals is found by a supplier in the course of enhanced due diligence, the
Company will immediately terminate its cooperation with the supplier and report it to the
relevant authorities and the LBMA in accordance with the requirements of domestic and
international laws.

12, HEXA

LEBUAREEF RS FFERK. SWEXEE. TERILANR, EERX
Bl X R E R RZEL, R - FIN BRI E R EFEXREN ESG #
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MRS, NEMEEE N E e, B E NS B AL R AR RIK L R F SAT I B
HAME R/ E A X ESG Bmiy R Bt fniE By EI R B, 208 2N E R & Fit
EWRE 5B E WA,

1.2 Relationship Suspension

The Company shall suspend its cooperation with the supplier when reasonable suspicion
of money laundering, terrorist financing, serious human rights violations, direct or
indirect support to non-state armed organizations, misrepresentation of mineral origin, or
catastrophic ESG impacts are identified in the enhanced due diligence of the Supplier.
When the Company obtains additional information/data from the supplier to refute the
initial suspicion of the above circumstances or a timely and appropriate response to
address the ESG impacts, cooperation with the supplier is resumed upon approval by the
Company’s Compliance Committee.

1.3, £RF X R, ERPAT T
LEBURPRAELERATEALANFER, AN BAFEWE, FHEERET W
PR, R RABRSIR., FAMEERERR, mTESREFE,. #E. ¥
&, F IR XA XM LE, FERE T SRS EATZmEE ESG KK
gL, EaRENFHCEEeBMRREENT ], Aa T 5aRENFHRE S
. EEREERNFNIFATENEENE R 2 F R R
BHATRNAZCEELRT: FEEEWAR, NREENEFRFTH, X
RGBT AT, TUE S NI &R, B o RS & R ot & i (] kA il
B IR, MR RS RHAT A R B, ARSI XA R,
AZARNEHAE A LM E HEANER LR, FHIAESFERHBERIAITR
AR RIPAT A BT, 20 F 6 MAT/HE—R, Ewmk#HITXE, S
AL A BN gk I e A R AR B R AT S DLRCH A A

1.3 Relationship Maintain(Improvement needed)

when the results of an enhanced due diligence investigation are not fully satisfactory, or
when it is believed that while there has been bribery, non-fraudulent
misrepresentation of the origin of minerals, non-payment of taxes, fees and royalties
payable to the government, serious breaches of local legislation relating to the
environment, health, safety, labor, and the community, and/or the existence of an ESG
risk that is highly probable to result in a high degree of adverse impact, the the silver
supply sounterparty has made reasonable and due diligence management efforts, the
Company may continue to work with the silver supply counterparty. However, the silver
supply counterparty shall implement an improvement plan approved by the Company’s
Compliance Committee. The content of the improvement plan includes but is not limited
to risks to be managed and controlled, risk management objectives and impacts,
quantitative and/or qualitative performance assessment metrics, measurable risk
mitigation measures, a clear timetable for progress in mitigating the risks and the
necessary resources, and monitoring and tracking of the implementation and
completion of the improvement plan; and in the course of the implementation of the
improvement plan, if a During the implementation of the improvement plan, if significant
changes in risks are found, the Compliance Committee will be required to report to the
Compliance Committee and confirm whether the improvement plan needs to be adjusted;
Evaluation of the effectiveness of the implementation of the improvement plan, at least
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once every six months; (8) After the implementation of the improvement plan, when the
reality or supply chain changes, the risks to be mitigated will be monitored and
supplemented with additional assessments.

2 RBENEEF AT A, FWMLEREF

Report procedure of violation behaviors and events in the silver supply chain

L1 ns aRENEE R TEARWAIENTH., F0, MAHEFTAELNM, 2 F
EAE RATHEMBARIERE, AT AR ETRAFHTRE, FHELIAHNEN
TH., ERERAEEZNRH A0 T ARE, RaAeATRAASGMLE KL
o

1.1 If relevant workers in the silver supply chain of the Company find violation behaviors
and events, they should timely report to the Compliance Officers in the involved
organizations and the Company in written or telephone form. Then, the Compliance
Officers report to the management leader and report violation behaviors, events, and
handling suggestions timely to the Compliance Officer of the Company. Finally, the
Compliance Officer of the Company reports to the Compliance Director of the Company.

12 A AFERARERER, BT Z W ARMER ZARBICATA, (EFHELH
MAFEHNFERNREARARUEEIERE T, REKFREaRAE~HRFF
EREIEW EX BT TET, BREGZAENBBREE AR, HALE RN
1.2 If there is any systematic or widespread abuse of human rights related to the silver
abstraction, transportation or trade, or suppliers directly or indirectly support
non-governmental armed organizations, or cheat and cover up original countries of
silvers or there is any money laundering or terrorism financing and other events, it is
required to report the contractual relationship releasing with these suppliers and relevant
salesmen should immediately discharge the contractual relationships.

13 XA F AR RARER, EWEIHAZWARMER ZARBILATA, HEH
LT 1] 3 vk B AR BOR R AL R R B B R S A B R, BCE O B R R e
HFRARERRAM EXBRFETN, LY ERY, 0N E R HAT % T0R
T, FERENERRBARECHREHATR T,

1.3 If there is any systematic or widespread abuse of human rights related to the silver
abstraction, transportation or trade, or suppliers directly or indirectly support
non-governmental armed organizations, or cheat and cover up original countries of
silvers or there is any money laundering or terrorism financing and other events, it is
required to suspend transaction immediately and conduct special investigations of clients
and suppliers in the supply chain and determine whether to continue transactions
combining the investigation results.

L ERENER S EE

Silver supply chain transaction monitoring
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L1 A#RA S BRE#ER 74 LBMA BR A ERTER, Saax T4
MBI HEH NS —2, RIEAE ARORESAEE, 28 RICKE N E—4
R A EY AR K TR

1.1 To ensure that the silver supply chain of the Company conforms to the requirements
in the LBMA responsible silver guidance and is consistent with the evaluated risk in the
supply chain investigation of the Company and ensure the conformity and legality of
silver sources of the Company, the Company should acquire relevant data of all received
silver-containing raw materials.

12égﬁmﬁ%% miERERITE, R, REAFE. FRAKXES), #tH0O
TR BAE, BEA% IR BUHY A 3T RHE R

1.2 Weights and quality data, transport documents (including shipping documents, air
waybills, railway documents, proforma invoices and others), relevant import and export
documents and other available data information.

13X ZHBEFHAT AR ZEIL, b & A R )Z\éﬁ%‘—ﬁ%ﬁ%%ﬁé#ﬁﬁ%ﬂiﬁﬁﬁﬁﬁ

BViE, X2 GREMAR, ANATXZFERE, AL BZNWFERALTREHN
REFTEHHEELER,

1.3 If high risk transaction conditions occur in the transaction process, the business
personnel must require clients to provide relevant data for mutual confirmation and
authenticity verification and investigate the transaction background. In the case of
inconsistency, the written investigation results should be provided through investigations.
14 G5 6% REHNLH LBMA At EFaRFEAHAUFH, HRHEFES
AR E, FEnE LBMA At EARENEETREAT DEFAIRE, FHARE
NATAE L B W R L

1.4 The Compliance Officer should organize the implementation of the annual internal
compliance review of the LBMA responsible silvers each year and prepare the annual
compliance report. Besides, he/she should report to leaders of the leading group for
LBMA responsible silver supply chain management of the Company, and publish the
report on the company's website.

Supply chain traceability system

RyMNEEWAS, WEFEFF HhEUANHEEEEL, BT W
NP R— N EMEFH RS
Establish a supply chain traceability system to collect and maintain the supply chain
information of each refining batch, including assigning a separate reference number for
each input and output:
a) R mE EEH (afR—EE)
- AR AR (F FaR/FEAR)
- NEEEMOAMRE;
- RN E A R i N\ H A
a) Upward traceability of silver products (silver- materials)
Type of silver bearing material (mined silver / recycled silver).
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Warehousing weight and Analysis Report.
The storage date of raw materials and finished products.
b) E#R”awmE TEH (AR—E)
- EAER;
- REZEE MM ME
- E H
b) Down tracking of silver products (silver-customer)
Customer information.
Transaction weight and Analysis Report.
Delivery date.

t— SaRGNEANEE

Cooperation with silver suppliers

NEBATEHORBEBARAREN &, AEEEIATENRE XA, £7
%%T%T,QTAHEE%R%%ﬂﬁ?LW BURMEXRERS;FL aREN
B, URARELFHRTER

%%%QTWE%ﬁF%R%ﬁ*&%&QﬂﬁE% N B ARYE A A i T R R
REBWERMMEF LG ARENE, FERORGE BT M 3R 7T EEK
FAER, HOELY FRAREEBRRNaRELAE, AuEFREFTERHEEY
¥R B BB
The company is committed to long-term and deep cooperation with silver suppliers, and
establishes responsible procurement relationships with them. Whenever possible, the
company will share its experience and relevant information from its responsible
management system with silver suppliers, in order to enhance their responsible
management capabilities.

The Marketing Department will communicate the company's due diligence policy for
the silver supply chain, as well as the company's requirements and expectations for
conducting responsible management of silver suppliers in accordance with these
measures, to the silver suppliers. The department will also request the silver suppliers to
sign a commitment letter for the supply chain responsible management policy. For silver
suppliers who have already established mineral responsible management policies, the
company will collect and evaluate their mineral responsible management policies.

+= aRGEEERRFEER

Silver supply chain due diligence training

1 Nl FE et aREMEE PN R THATZAREFN, HEZ IR PNFERE
Witk L&, EDEFHT K,

1 The Company will provide specified training for employees in the silver supply chain
and include the training plan in the annual training plan at least once a year.

2 R ARG R TS, FHE LR A B 8y R BATH R
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2 Employees with regard to the silver supply chain must participate in the training and
the training signing form should be adopted to confirm whether employees undergo
relevant training.
3KRALLBEATHBERRTA, NEEFHEENRT: LBMA fEs GHREH.
HRNERPREEE Ak, BANERPAERER, BUERPRER N ZLS

3 Adopt online or offline teaching methods, with content including but not limited to:
LBMA's Guide to Responsible Silver, supply chain due diligence management methods,
supply chain due diligence policies, supply chain due diligence capacity building, etc

4 BB, BREFINEE, EIMEMEFITTE,

4 After the training, summarize the training effectiveness and establish corresponding
training records.

+= EXHWRY

Record keeping

1 # B LBMA ZE k(& & 704 09 6 AL 8 SO0 5, DR BA 48 JR3E 4 FoRe S0y RERE
%,

1 According to the LBMA requirements, enough supply chain file records should be kept
to verify the conformity of appropriate and continuous due diligence.

2 RS BN EEE A R a9 K

2 Records in the supply chain tracing system should be kept.

JIERRF S .

3 The record retention period should be 5 years.

TH aREMNEE =T FREE

The third-party review and supervision of the silver supply chain
1 R ANTWNE=ZFF AT REFERZE=7F%, wRFERE.

1 The specified and recognized third-party audit agency implements the annual
third-party review and ensures continuous improvement.

2EME = FEENMEFZL R PRGN, A, WR R
1. a7 FAEXREA, wl2ktm. R, TEAF.

2 For the risks and problems proposed by the third-party review agency during the review
process, departments, controlled corporations and subsidiaries involved in the silver
supply chain management should seriously formulate the improvement measure, time
limit, responsible persons and others for problems.

TE HR

Accountability
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NEIZMEREIT. 2 PRaRENENRT, REEBRANEERTEILE, &
RARERE, REFETTEFRL, RELAFEXFEATEENTHTLE,

If employees from relevant departments and branch factories of the company involved in
the silver supply chain fail to carry out their work in accordance with the requirements of
this regulation, resulting in adverse consequences, they will be dealt with according to the
severity of the situation and in accordance with the company's relevant accountability
management regulations.

o5 Bk h g A b B AL

Silver Supply Chain Breach Reporting Communication Mechanism

WNE S HRALE, HFEFIRINEE SRR E P E AT T LB
B, AR T UELFRA R AR BEFNEAAT A, BRI
f, FARNHAIWEREFFEE, FHBEXARTH T ELLEERAZ.
NEIRBFAERK., BiE. BTHHAKELN S NELA, A R T R E L
W WL T X EER, LABORA R REAAEAAT AN UBTL RIE, BT
R A T A AT . EENFRIBRFRPFRARL, SERACERE, &
WAEMAT AT HRE .

The company has established a grievance mechanism, and necessary communication has
been conducted with suppliers during the procurement process of silver-containing
materials. Internal and external stakeholders can anonymously report any violations in the
silver trading process. A suggestion box has been set up as a reporting and grievance
channel for internal employees, and relevant personnel regularly open the box to check
and summarize the reported content. The company's due diligence policies, telephone
numbers, and email addresses are all published on the company website, so all employees
and suppliers can access this information online. Anyone who has questions about the
policies or discovers any violations can provide feedback through telephone, email, or
other means. The privacy of the complainant is protected throughout the grievance
process, and the information of the reporter is kept confidential to prevent any retaliation.

8k X

Relevant documents
(X T LBMA # 5t {f R &)

Announcement on LBMA Responsible Silver
(X T LBMA 1 51 g 48 B A% 1 = 97 )
Statement on LBMA Responsible Procurement of Silver Raw Material
(LBMA ffi 5t £ 6 B 4R B By 8 1 £ 5 )
Assessment Form on LBMA Responsible Silver Supply Chain
(LBMA REREZE & &-7 7~ A
KYC Questionnaire LBMA Mined Material
CLBMA T R 89 8 7 [o] 5~ £ JR AL
KYC Questionnaire LBMA Recycled Material
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